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GROSS CHARGE:
OF FAVORITISH

"Frcm‘ The Reogister’s
‘Washington Burcau

WASHINGTON, D.C. — Rep-, !

-Tesentative H. R. Gross (Rep
Ja.) charged Wednesday that j
‘broad pattern of political f4
'voritism is starting to develog,
jin connection Wwith loans fronk:

tion, foreign aid transactionf.
.and government contracts. }
The Iowa Republican told th ,r
House that a recent Economi )
‘D e velopment Administration;
1oan to a luxury motel in Corpu |
Christi, Tex., had many of th i
““same characteristics” as j
l'

i

controversial Small Busines;
;Admmlstratlon loan in Alaska

Democratic Flgures 3

Representative Gross note
{hat in both instances therg'
‘were Democratic political fig
‘ures involved in the businesse
‘receiving the loans. Also, h¢
‘noted that in both instances thq. .
;low-interest loans from the gov}'
‘ernment agencies made it pos
:sible for the political figures t
‘pay’ off loans from private fi
nancial institutions where th{
Amteres* rate was considerably
'higher.
i Representative Gross said if
*appeared to him that L. Donald
iPruhs, a member of the Demo}’
cratic Central Committee
‘Alaska, “must have had a pipe|
line to what the Democrats iff:
.Texas were doing.”

|

Gross noted that Pruhs was|
able to oblain a Small Busi-
ness Administration loan of
$890,000 carrying 3 per cent],
interest, and pay off al
$420,00¢ bank loan that car-
' ried 8 per cent interest,

. The lowa Republican said tha
‘Pruhs was able to use the Smal

Business Administration for thi
.betler financing on his Goldey
:Nugget Motel after a prominen
:Texas land  developer, witl
1 Democratic connections,. ha

s
|

’

Jjhat he has under study some|

|pther instances of Democratid

‘the Small Business Administrarf:g political figures who have beeny.

i porations seeking federal loang

ttions of government agencies}

:h resort area, and that it per-

{Interest. Flato is a former cam-

ikive John Young (Dem., Tex.).
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1

Tranged. a S4I0,000 ~depressed]!
hrea’ loan from the Economic|
Development Administration in|
he Commerce Department. {

_ Luxury Motels e
Gross said it was interesting
0 see that the $410,000 loan to
tRobert H. Flato and his asso-
biates was for a luxury motel in

mitted them to pay off a con
ventional bank loan at 7 to].
10 per cent with government]
money borrowed at 4% per cent

paign manager for Representad

Representative Gross*declared|

nvolved in obtaining loans fronj
he Small Business Administrad
tion and from the Federal Hous
ing Administration.

In Office

The Iowa Republican said thaf
he has already been able td
pstablish that some Democratia
political figures were holding
1government office when they]
[vere owners or officers in cor

or business enterprises.

“I'll have more to say on
some of those cases later,”
Gross said.

In speaking about “the pat{
tern”” of what appears to be
“‘political favoritism” in the ac]

JIRepresentative Gross agaif

{Ithe Small Business Administral

ifMinn.,

i |

fsary for the GSA to award a $1}|
|

IDevelopment Corp’,

Yin a number of questionabl

]
Sanitized -

alled attention to the fact tha

tion gave a “certificate of com{:
etency” to a Two Harbors)
firm, Universal Fiber
glass Corp. despite adverse re
ports by technicians and finan
cial experts of both the Genera],
Services Administration and th
Small Business Administration.

$13 Million

The granting of the certificatd
lof competency made it neces}

million contract to the Univer
sal Fiberglass Corp. ]
Gross Wednesday called at};
tention to the fact that the Ranq’
of Cleve
land—parent firm of Universa]’
Fiberglass—has been involve

transactions that have been thg

‘Pepartment.

:JBookbinder, of Cleveland. Rand,

‘IBookbinder, vice-president, are

IRepresentative John Blatnik
|(Dem., Minn.).

'|has contracts with the Interion
‘|Department that have been the
in recenl ‘;‘
weeks. Representative Gross hay:
revealed that the Rand Devel l»

Jcosts of a two-bedroom Ne

¥ der way to determine if officialg

| the New York apariment. .

(51:C), the Federal Trade Com-
mission (FTC) and the Interior

This is the firm headed by
James Rand and George 1L}
president of the firm, and
close personal friends and polit-
ical supporters of Vice-Presi-

dent Hubert H. Humphrey, and

Gross noted that Rand De-
velopment Corp. was criticized
by the SEC in connection with
activities of its officers in
promoting stories that indi-
cated the firm had developed
the first cancer cure.

Officials of the firm were
identified in court proceedings}
as having taken an active part|
in promoting stories about the
cancer cure that caused a boo.
in the firm’s stock. Also, the

*|testimony indicated that severa
sJof the officers sold the stock to

cash in on the boom generated
—

by the indications that. a cancer},
cure had been found. :

Court Order

the sale or distribution of the:
so-called “cancer cure.” The
Rand Corp.

court order from manufactur-|
ing, or distributing the so-called

However, the firm has contin-|
uved to do business with other}

the Central Intelligence Agenc
(CIA) _and the Interior Depart
ment.

The Rand Development Corp.

subject of dispute

opment Corp. was chargin

York apartment to a water pol
lution research contract with
the Interior Department.

Start Probe

The Interior Department has
reported in the last few days
that it has an investigation un

of the Interior Department useg

subject of eritical action by the
Justice Department, the Securi}.

tles Exchange Commissio:l,,

e : CIA-RDP75-00149R000300280005-7

‘1{that Rand charged $3,195 of the

FOIAb3b
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Secretary of Interior Stewart!
dall ordered the inquiry after
was learned that there wasr
ngressional interest in testi-
ony given by Bookbinder that
tpe apartment had been made
ailable to *“a number of peo-!
e in government, some as high!
an assistant secretary ofl
slate.” '
There has been no identifica-
tlon of the high government of-
flcials who have used the Rand/
evelopment Corp. apartment.?
ross has criticized the fact;

260 annual rental for the
partment to the government.
e has also criticized the fact:

Both the FTC and the Justice|
Department took action against|.’

is now barred by}
“cancer cure.” y

government agencies including|

t at the government was being;
harged for extensive entertain-
ent costing $15.364, and tele-)
hone calls totaling more than)

Similar Costs

The Interior Department flrsl
hallenged a major part of the:
61,000 in expenses Randl
arged in carrying out the con-f
“tlact, but later permitted thef
rm to charge much of the
osts to the government on the
reory that similar costs had
een allowed by the Defense
epartment’s defense contract
udit agency. '
However, the Interior Depart-
ent has served notice that it
ill not permit the charging off
f further expense on the New

————v,c.q-v..‘ T A
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ork apartment to. the water
ol utmp control contract.
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